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Financial Management Assurance 

& 

OMB Circular A-123 

 

Integration with  

Contractor Assurance 

at Fermilab 

 

 OMB Circular A-123: 

Management's Responsibility for  

Internal Control  

Appendix A (Internal Control over Financial Reporting) 
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Financial Management Assurance (FMA) 

• DOE’s program to create one tool through which the 

agency and contractors will document support for 

required certifications 
 A-123, Appendix A - Controls over Financial Reporting (agency 

certification to OMB) 

 FMFIA (Federal Managers Financial Integrity Act) (Annual Assurance 

Memo)  

 Statement of Costs Incurred and Claimed Certification (CFO cert) 

• Two assessments for contractors 
 Process controls (A-123) 

 Entity controls (FMFIA / Assurance Memo) 

Focus today 
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Build on A-123, 
Evolve to a Common Approach 

C
a

p
tu

re
 O

n
c
e
 

Leverage 
A-123 

FFMIA 
SCIC 

…. 
Local 
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Fermilab FMA Assessment Status 
as of May 31, 2011: 

A-123 is the backbone of 
the Finance Management 

System.  
 

It is process-based: 
• Identify & evaluate risks 
(prescribed and local) 
• Identify key controls 
• Test controls based on 
assessed risk 

Entity Controls Assessment 
now forms the basis for 
the Annual Director’s 

Assurance to DOE under 
FMFIA. 

FMA consists of Entity Assessment 
and A-123 Assessment 
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Examples of Entity Controls in FMA 

Note:  Above tool received last week. 
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Integration with Contractor Assurance 

• Entity Controls Evaluation = DOE-required assessment to ensure 

the Annual Assurance Memo is accurate and adequately 

supported. 

 

• Contractor Assurance System – includes objective to ensure that 

Annual Assurance Memo is accurate and adequately supported. 

 

• Therefore, Entity Controls Evaluation should be incorporated into 

Contractor Assurance System. 

 

• Proposal – Each Entity Control Objective will be assigned to one 

or more Management Systems; MS Owners will be responsible 

for evaluating that control objective and documenting for FMA. 

 

 

 

 



C. Conger   6/7/2011 
7 

Sample MSO Assignments 
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Entity Evaluation Guidance 

 

 

 

The above is an excerpt from DOE’s 2011 Entity Assessment Guidance. 
The referenced training is to be provided later this week. 
 
Next, identify any issues and rate them: 

• Immediate significant 
• Potential significant 
• Non-significant 
 

Evaluate impact and develop Corrective Action Plan for any significant 
issues identified. 
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Due Dates and Proposed Next Steps 

 

 

 

• The Entity Controls Assessment must be completed before 
the Annual Assurance Memo is prepared. 

 
•  Annual Assurance Memo is typically due ~ August 8th 
 
•  Finance will: 

• Make preliminary assignments to MSO’s and send via 
email this week 

• Provide prior year controls where applicable to current 
control objectives/risks 
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Due Dates and Proposed Next Steps (cont.) 

 

 

 

• MSOs will review proposed assignments and provide feedback  
to CFO within one week 

 
• Finance will hold training meeting with MSO’s (or designees) 

once DOE training is completed and understood. 
 
• MSOs (or designees) will evaluate assigned control objectives 

by a due date TBD. 
 


